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—E Ea. HRANEERIPIHEEER
Chapter 1 Due Diligence Policy for Gold and Silver Supply Chains

ARG ALIBRMNERARTREST (LBMA fA=TEL£ER) M (LBMA fAi={EHIRE
M) , HRBHEXREVHESMARENERIVAEEIEGAR, AREITRESMBRHBAER
BEE T, MRARESMERENEFTS (LBMA fiEEREIERE) « (LBMA faREARIE
M) FEK. T ERE L HNERINTTA:

Henan Yuguang Gold and Lead Co., Ltd. strictly complies with the "LBMA Responsible Gold

m]}*

Guidelines" and "LBMA Responsible Silver Guidelines", and has established a due diligence
management system for the gold and silver supply chain in accordance with their requirements. It
actively implements the due diligence work for the gold and silver supply chain, ensuring that the gold
and silver supply chain meets the requirements of the "LBMA Responsible Gold Guidelines" and the
"LBMA Responsible Silver Guidelines". We will strictly prohibit the following behaviors in the
supply chain:

LARRIEITH, BREEREL. B, EABUREEARSFELAN. TZHNERARN
FEMTER ANRESE) . KFE. RALFERFMRRLSE.

1. Systematic or widespread human rights abuses associated with the extraction, transport or
trade of Silver and Gold, including worst forms of child labour, any forms of torture, inhuman and
degrading treatments, widespread sexual violence or other gross human rights violation forced or
compulsory labour, war crimes, crimes against humanity or genocide.

2.EIABER KA AR EBIHEEEIDEEST X, 58, Etth N, ShgRmo
HE AR EMANR B E RSB R, SEE MM ERIEAER SRR M ~m.
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2. Direct or indirect support to illegitimate non-state armed groups, public or private security
forces which illegally control mines sites, traders, others intermediaries, transport routes through the
supply chains or illegally tax or extort money or minerals through the supply chains.

3B MBS EIER SRR, REFE~.

3. Bribery and fraudulent misrepresentation of the origin of Silver and Gold.

4 RERBBUTAXKBZHRE S KX ~miiZi. B &EOHRBEK.

4. Non-compliance with taxes, fees and royalties due to Governments related to mineral
extraction, trade and export from conflict affected and high-risk areas.

5.7 B M E XA

5.Money-laundering or terrorist financing.

6.8

6. Contribution to conflict.

TINESAEEEWS, FIaRES. g, HEMZARH. ZRMEISA

7. Higher-risk business activity such as arms, gaming and casino industry, antiques and art, sects
and their leaders

8.Zm ABBUABUIBRAMSBE AR

8. Upstream companies or their beneficial owners with significant influence are PEPs

9.FF KRk BHIEE A FE =AM X,

9.Mining Silver and Gold comes from areas designated as World Heritage Sites.

10. = FRE IR AR

10. Excessive use of mercury and cyanide in mineral extraction processes.

1LEMAFFEMERIFAATFE L RAENITA.

11.0ther behaviors that do not comply with environmental protection and sustainable

development regulations.
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INREZIMEREEFFWNLEITAH, BRITEREGER, RBEERWI~m, LEEHHEHS
ZH N ERETZ 5.

If the above behaviors are found in the supply chain, we will take measures to isolate the

purchased products and immediately suspend or interrupt any transactions with the supplier.

BT RIBEEAREREMTA BN EXNRE, BEXHNERINAEEEEER, WIRER
RIS (LBMA fiREE&16F) 1 (LBMA fast{EARiEF) HIZEK.

We will regularly assess supply chain risks in accordance with the requirements of the
management system, establish a management file for supplier due diligence, and ensure that the
supply chain continuously complies with the requirements of the "LBMA Responsible Gold
Guidelines" and the "LBMA Responsible Silver Guidelines".
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9 E G ARE
Chapter 2 Scope of Application and Quoted Terms

B—2% FHHIEHE Scope of Application

Apd. HARGEN R PUAAMN, &M HEBOtemRhERAR . L SEE
TR ARAFA e BREIE. T, ZEHHRKPTE BN . AR EIEE (B
Feed . ARA R, A L. B OEAEmE)

The Gold, Silver Supply Chain Domestic Survey Rules are applicable toHenan Yuguang Gold
and Lead Co.,Ltd, as well as all suppliers and related partners related to Gold, Silver acquisitions,
processing and transactions with Henan Yuguang Gold and Lead Co.,Ltd. (Including Gold, Silver

manufacturers, middlemen, processors, exporters and transporters.)
$£ =% FIHARIE Quoted Terms

1o B2 RS2 AN v XU X380 (CAHRAD = 52 SRS AT iy XU (X 45k ) A s A2 A7 AE O I R
KVE 2 I35 B HARA T T AR . A RAE R Z R 2R, a1 E Br b 5 sk E br
MR, AR LA B AN LI S, A TR R MR Bl NAREE. e XU
X2 48A AT R BUR A TR EBUE Hal . HIFEBRRG . AR RAEERIBOE R, LA
] BT E A IX o G X S X AR AR AR I S B [ VR I R
1. Conflict-affected and high-risk areas (CAHRA): These areas are identified by the presence of
armed conflict, widespread violence or other risks of harm to people. Armed conflict may take a
variety of forms, such as an international and non-international conflict, which may involve two or

more states, or may consist of wars of liberation, insurgencies, civil wars, etc. High-risk areas may

#7036 W
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include areas of political instability or repression, institutional weakness, insecurity, collapse of civil
infrastructure, and widespread violence. Such areas are often characterized by widespread human
rights abuses and violations of national or international law.

2« ABL ABUGESE (EBRABUER) g AR IZEROHE (HAAEF) (4.
o HBARERAZ)) (& REIAMBUERM E R ALY KHEWIUEFBGES T H
VRREFP AR FAETRD «

2. Human rights: Human rights are those defined in the International Bill of Human Rights. The Bill
includes the Universal Declaration of Human Rights, the International Covenant on Economic, Social
and Cultural Rights, the International Covenant on Civil and Political Rights, as well as its two
optional protocols (on the complaints procedure and on the death penalty).

3. HERIR: FRAEMATA NEAZUE SRS SRR N R 2 53 .

3.Supplier: This term refers to any individual or organisation that is a participant in the supply chain
for the supply of gold/silver and gold/silver-bearing materials.

4, RURVE: e ae 5 SR AERE R SRR o0 HH oG 2 m) B 24T RO BE S A 2 i o ARl
R R, 5 EEVPAh IS 3 R AL 48 G A SV U A 18 m B — b if e (0 XURS: o Rk A
PAEZN: N oy I M= BE g 6

4. Due diligence: Research and analysis of a company or organization done in preparation for a
business transaction and throughout the relationship. Activities to be assessed, based on the Refiner’ s
appetite, should include those risks identified in the Annex II of the OECD Due Diligence Guidance,
such as money laundering, as well as environment, social and governance responsibilities.

5. ESG NZ: @B EES/SMIX M. E/HE. 257 TR A/ B Rl BUR S .

5.ESG factor:Environmental, health, safety and labor regulations and/or company policies and so on.
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C N /A EER AR Sy YN E G
Chapter 3 Internal organizational structure and responsibilities of

company

B—% FHE. ABEMHNBATINHHLRLEMN Internal Organizational Structure of Gold,

Silver Supply Chain Company

T E BRGS0 A R A F PRAENFE R INR AL IO TR E RN, 4
AV ALY
Henan Yuguang Gold and Lead Co.,Ltd has set up a special management team for due diligence

of gold, silver supply chain. The organizational structure is as follows:

EHEN

Compliance Director

aAER

Compliance Manager

| Q
| | | I - )il

£ A A 5 FREARE R it oA A 5 FERAESALR ] AFHEHE R {

Finance Compliance officer Material Compliance officer I&E Compliance officer Warehouse Compliance offict [ 1 HR Compliance officer {

"% HiFT Responsibilities

1. &#A N Compliance Director

B HA BR A R S e HE B S, XAMRIER 2~ 7 JFURER B R
AT RIS W55 PR E bR oL/ 2, ot st S N S E S RIEELT, IR

90 k36 W



VNS | I AR Sk, AL BRI A

= Para pipu—,
F WA 58 R
File Name:Gold, Silver Supply Chain Due Diligence Version number:second edition

Management Rules

WSS S . HNYG-GYLGLTX01-01

Internal control document number: HNYG-GYLGLTX01-01 seiE HHE: 20254E 01 A 15 H
HEW R TS T A/EH Implementation for implementation date: January

Supply Chain Responsibility Management Working Group 19,2025

XFBE N HEAT B A A A O H . XA U PR AR S LBMA SR . BARTE RS, X
FHOG 7 THET R, AR RS N R EAR I — A R H AR S, B A E e R
R St A 5T

The deputy general manager of the senior management authorized by Henan Yuguang Gold
and Lead Co.,Ltd , is responsible for reviewing and approving the signing of cooperation contracts
with suppliers and responsible for reviewing related matters of suppliers. According to the LBMA
Responsible Gold, Silver Guidelines document,internal senior managers train relevant
employees.To make sure relevantr esponsible persons clearly under stand the purpose and sign if

icance of this system and their responsibilities in the implementation of due diligence policies.
2. E 4 Compliance Manager

Bl ML M A i ST BN BE R IPUR A 55, X FARBLNEE B PT A S 5T,
FOR A R . FARME N BERT & WS BE , IFREA ROR AR R8RS . 715758
& PRGN EERIPUR & SR HI I, B e, RN EEEEE, s
B R OUHERRE
(D ARUEAEFE. FREENEERIAEER, IR PO AR SR T, BRI i
2L, APCEBRE IS EE R
(2) W SRAFAE ey MRS (I N BEBAZ 5y, 75 28 S T 45 i BV
(3) eI o Tt AT 3 & FARBERNEERUIES I, M E R e ARG EERN, v
FEHRE IR MER G R .

(4) FFFERD— R EER P AT IR A
(5) WhBhSEitee. FREURMILN R & 28 5 % AR VT s AR PR B RN 5
(6) Gt PS5 H T O S TR & m U B R R

Assist Compliance Director to be fully responsible for due diligence of Gold, Silver supply

»

chain, be responsible for all matters in Gold, Silver supply chain, ensure that the whole Gold, Silver

% 10 7 3t 36 0T
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supply chain of the company complies with risk management regulations, and can effectively
identify and avoid risks. Responsible for Gold, Silver supply chain due diligence and risk control
training, drafting and updating Gold, Silver supply chain policy, providing accurate information for
senior managers.
(1) Have the right to inspect the due diligence process of Gold, Silver supply chain and evaluate
whether the due diligence is fully carried out; if necessary, request additional documents or
information.
(2) If there is a high-risk supply chain or transaction, it is necessary to report to the vice president in
charge of business in a timely manner.
(3) Regularly train employees on Gold, Silver supply chain rules, draft and update Gold, Silver
supply chain rules, and provide accurate information for senior management to fulfill their
responsibilities.
(4) Conduct on-site investigation on important customers at least once a year;
(5) Assist and encourage Gold, Silver raw material suppliers and Gold, Silver trading customers to
commit to abide by the due diligence rules of Gold, Silver supply chain;
(6) In case of any abnormal situation, it is necessary to report to the compliance manager in time.
3 JEORLES S a3t B DA B % 52 Compliance officer of Raw Material Department and 1&E
Department

PDTIRM BRI, BOR Ay A BB I . RRE Itk 2 atE, JFIEA L m xR
H X I AE S AR M A R B KA A

The raw materials department and the import and export department are responsible for the
procurement of raw materials to ensure the long-term, stability and safety of ore powder and raw
materials supply, and refuse to cooperate with relevant enterprises, organizations or countries in

high-risk areas.

% 11 7 3k 36 T
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4. W 556 L% 72 Compliance officer of finance department
W35 HR A M LIRS e BARAE TR 5 7 28 5 SR IE
(1) ZHFEIEEFAEART: MAER FPHREEGERIENSE, dxRAFEED 5 it
RS
(2) UL 5 I DL s B ) B e B AR
The compliance officer of the finance department is responsible for the complete preservation
of transaction receipts of all customers.
(1) Transaction vouchers include but are not limited to: warehouse in / out documents, customer
related legal qualification certificates, etc., and the records shall be kept for at least 5 accounting
years;

(2) In case of any abnormal situation, it is necessary to report to the compliance manager in time.

5. i EGES ML i Compliance officer of precious metal warehouse

O S B R RAZ IR AT o RAE . BRI D, WA E SIS
Jeit [l & R B AR

The warehouse keeper should classify the Gold, Silver according to the customers and make a
record of the storage and delivery of Gold, Silver.In case of any abnormal situation, it is necessary
to report to the compliance manager in time.
6. NFH S L 72 Compliance officer of HR

NFAEME AR R E ., R4S I NMEE, BfREARRT: Ao w & #HEH
K (EFERNEmEER AR, FHEEX)  RTAEAN. R THENRKBEE. & TP
ANROREFP 538 57 3 0B AT AN RO 1 45

The Compliance Officer of the Personnel Department is responsible for directing the collection,

provision and maintenance of the following information, including but not limited to: the company's

% 12 7 3k 36 T
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management structure chart (including the names of senior executives and directors of the company),
employee roster, employee recruitment and selection policies, child labor prevention and remedy

procedures, forced labor prevention and remedy procedures, etc.
HE EHAR

Chapter 4 Management System

F—% HIRMRMAAFRT LBMA fAFERE. HHEMEMEERIRAEBUR Develop and
publish the Company’ s due diligence policy on LBMA responsible Gold, Silver supply

chain

NERT LBUA ST e, BRI A, SABNEES /R ARy AR a . ARA
PLEEE HEHI R, JF AT REAE 2% A e A m NEE R TR E . ArEe. ARERERIEAK
i, AWIESE (LBVMA S STT B & 48R M (LBMA fist T F4RTEm) » IS 53Rk LBMA

SRR AR VE TAE, R E . BRI EE TSP RIG ) THRIESR, AFAS
SRR [ PR FE A I X R vE KUK X 3 6 EAR IR R HEAT A 5 .

The company's announcement regarding LBMA Responsible Gold and Silver informs its
supply chain partners to strictly adhere to the company's gold and silver supply chain management
system, and publicly accepts supervision from all sectors of society and internal employees of the
company. The company's commitment to the procurement of gold and silver raw materials states
that it will abide by the "LBMA Responsible Gold Guidelines" and "LBMA Responsible Silver
Guidelines", actively participate in and support the traceability work of LBMA gold and
silver-containing raw materials, strictly comply with the requirements of the conflict-free smelters
plan for the gold and silver supply chain, and will not conduct transactions with suppliers who

provide gold and silver raw materials from conflict-affected regions and high-risk areas.

% 13 71 3t 36 L



VNS | I AR Sk, AL BRI A

= i vla pu—
F WA 58 R
File Name:Gold, Silver Supply Chain Due Diligence Version number:second edition

Management Rules

WSS S . HNYG-GYLGLTX01-01

Internal control document number: HNYG-GYLGLTX01-01 SEHH . 2025 4201 A 15 H
fﬁ@%ﬁ%%fﬁlﬂ?éﬂ Implementation for implementation date: January

Supply Chain Responsibility Management Working Group 15,2025

B RELAEWE Due diligence process

2. LIERZ G, #am AT TE . BRSNS BB A SR W o R0 77

2.1 Before the transaction, the Company shall clearly inform the other party of the management
policies and requirements of the responsible Gold, Silver supply place of the Company.

2.2 MBENIR . B RBURIRIR AR, BARANAEVE LR PUE SRR, SRR B S 50k
2.2 Issue due diligence questionnaires to suppliers and customers. Please refer to the due diligence
questionnaires for details to collect corresponding qualifications and data.

2.3 BREE. WS A R, AT KB PPl .

2.3 Follow up and withdraw the due diligence questionnaire and conduct risk assessment.

2.4 g IR AR .

2.4 Prepare due diligence report.

2.5 hnsmEA R IR A AR AR Enhanced Due Diligence Process

2.5.1 B a O H S RS 55, 2w N sa A i) /L HR U 2 2R A LBMA TR AL i3l
PG T EAR S B E RN, ERRAEN R N T BRIAT R — D R RPUA A, JRERIPISE AR
PR A S5 RAAH R BERE, JEHAT S PEARRE U . A W AT I AT VR4S, 293 2 S AT
HAZHE R )G, WBR RS S5, KB IR H R R .

2.5.1 0Once we identifies high-risk signals, we will convey its enhanced due diligence
requirements and the on—site assessment tools in the LBMA toolkit to the direct
suppliers to the direct suppliers. The direct suppliers conduct further due diligence
as per the requirements, provide the corresponding investigation results and relevant
materials within the specified time limit, and give reasonable explanations. We will
confirm and evaluate them. If they meet the requirements of responsible review, the

risk level will be reduced and the normal trade relationship will be restored.

% 14 7 3t 36 T
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2.5.2 A HEBEMENE AR 2.5, 1 2T e AR IR AL, s PRI IF RS- SR B 2 B Rt &
EEMRE, MARSEE NS R AR, RN SO PPAG BN, mEE 2 547 RT3 5L
AR =TT AT VRS, BRSPS AR K B 514 WERAT WL ERARATE01E
SRRV TR AR AT TR AL, A RERE SO e S VA AT B

2.5.2 If the direct supplier fails to conduct enhanced due diligence as per clause
2.5.1, or fails to provide the corresponding investigation materials and reasonable
explanations within the specified time limit, the company will first suspend its
business relationship. At the same time, a risk assessment team will be established.
The assessment can be conducted through participating in industry collective actions
or entrusting a third party for on-site evaluation, but the company retains the
responsibility for organizing the assessment activities and making decisions. If the
information collection scope of the industry collective actions cannot meet the
assessment needs of the company, the company will independently carry out on—site
assessment actions.

2.5.3 ISR AR TR A R AL DL A

a) I RAED™ X ANGERBE R 4R A A 2 L BAA N 22 ORI S5 B R ot (B3R (22 e M AR H I IR
Y 22 RN SEAT JR IR ARG I .

b) 25 JEA” X AN Ia s 2 4 AL UL K Oy AR AR B X e 4 2R B SEBURA N 22 42 B A SR (1 EL 3 B
()5 SCHF R XU

) BEMRITAEY X IS LA SR A 5 M/ B VAL R 5™ B AR AE BT 9

PR o

&) G TS DL, SE B 55 A8 A 2 & LA B B

e) HREAH T /B F RS AR, L4, L. #EIX. BEIAEIE. BOR R LS 1
Ulo

% 15 71 3t 36 T
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2. 5.3 Enhanced due diligence should include the following contents,

a) Understand the nature of public or private security services provided in the mining area
and the supply chain (including the screening and training of security personnel in accordance
with the Voluntary Principles on Security and Human Rights).

b) Consider the risks of militarization of the mining area and transportation routes, as
well as direct or indirect support provided to illegal non—state armed organizations or public
or private security forces.

c) Determine the risks of serious human rights violations committed by relevant parties in
the mining area, transportation routes, gold and silver transactions and/or export processes.
d) If applicable, complete a self-declaration of tax and usage fee compliance.

e) Consider the situation of compliance with environmental, health, safety, labor, community,

business integrity regulations, policies and best practices by relevant parties.

BHmB=2% RINFAETENZA Content of due diligence

3.1 RIAHAE MM AR ™ e, AR . AN e. BRENE. HAH.
3.1 The due diligence for suppliers includes suppliers of gold and silver minerals, recycled gold and

silver suppliers, as well as traders.
3.2 RIPUH &R PO H 5% ic%.
3.2 Due diligence customers include traders, etc.

3.3TERM . BB R AT, BTN B TR H 2 RS L AU XA S A AE
I EL e ARG 0 9 B A PR S B R DA 1 DL o

3.3 Before purchasing and selling transactions occur, it is necessary to understand the purchasing
situation of the responsible supply chain of suppliers and customers from conflict-affected, high-risk

areas and other risk situations.
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3.4 RN AN S M NVEET R FOL. . AARER= 1R, K™ 5 0 OVFaNE, RS
OUE AR B RIBASL, B EERIESE, TRRAE IR .

3.4 Due diligence shall include supply chain qualification, identification of Gold, Silver raw
material origin, mining and mountain pass license, mining information to prove whether human

rights are violated or operations are illegal, mining capacity data, etc.

HI% REAHE TS Due diligence measures

4.1 @A HENEER AR . BFEAAR. B bk, BRI BET AL RS E .

4.1 Establish supply chain customer/supplier files, including name, legal person, address, contact
information, operation mode, transaction contract, etc.

4.2 X EEA SN B TR AT R VAL, A R A BN R R T, 7R X AT KU AL, F
B RERTTAHATZ 5 o

4.2 Annual assessment is required for the existing supply chain. If there are suppliers or customers,
risk assessment is required for them in a timely manner. Transactions can only be conducted if they
meet the system requirements.

4.3 T N BEBCA AT R R VR B8 32 AT .

4.3 Determine that the supply chain is free of any money laundering, fraud or terrorist acts.

4. 4 78 WIBRHUHE N BE A W] 4 BRI 52 5 B S B

4.4 Regularly obtain information on the operating status and transaction purpose of supply chain
companies.

4.5 BRI . FRBENIE, RS T, THEFSW NME R

4.5 For mineral and Gold, Silver suppliers, the following information shall be obtained before

trading:
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a) 3. FREHRIEE B

b) KB VF Al

o) Pt/ B e FARECE STV ATE.

d) RA LS BAE .

e) IR . HIRE T R A

a) Information on the origin of Gold, Silver

b) Mining permits

c) Provision of permits for the import/export of Gold, Silver or concentrate
d) Proof of mining information

e) Regular due diligence of mineral Gold, Silver customers

4.6 FExFEE g, RPN EER T, AL HET, FEFSW MEE:
4.6 For customers in the Gold, Silver recovery supply chain, the following information needs to be

obtained before the transaction:

AFAHES, ARBEAFRECENHLRR, EEFLLRRRILNA ., XHEAFE L,

b AF 2SN EAETES, AREFPHITRERALE,
a) Suppliers of recycled Gold, Silver are required to provide legal business relationships, including

information such as proof of the source of recycled Gold, Silver, beneficiaries, etc.

b) The Company will conduct continuous due diligence on recycled Gold, Silver customers.

BHE XV FRH#E Risk evaluation criteria

5. 1 RS HE 7 Risk assessment method
A N B SRR 2 N = ANGE AT A B (O FE R o A SR A AL ST XU
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The supply chain due diligence shall be conducted from three dimensions: location (including
source and route), supply chain and type of raw materials.

5. 1. 1 A B KRR TR N AL FEAE AL A5 R T

a) E . FARARIE, HSLDsRIED R 077 em. HESR. R B, B E
e

b) B E B FARASRIEBGR e, 2% b EBUMA AT B E Brif #oda e GEE L SeE . BR
WRIECA E A ) 24— RS vk R 1602 2. BRBH CAHRA 44 %L, MG AEERIERYR. i
59 E AR BRI RE. S B ABF S5 % G AL s R S . e AT shds ) AR
2 (FATE) B CBFEMCEZK/HXRSE) « XTERARES. AWRPo/iEdofs
P KU [ 2/ X R AT SE T 7 16 4

o) . AT KRET I erEAR, sIRAREmI e, AR EARIER.
5.1.1 Location risk identification shall include but not be limited to:

a) Determine the source of Gold, Silver, and the true recording source classification: mineral Gold,
Silver, regeneration Gold, Silver, mining by -products,official inventory;

b) Determine the origin or transit locations of gold and silver, and refer to the international sanctions
lists recognized by the Chinese government (including sanctions lists of the United Kingdom, the
United States, the European Union and the United Nations), Section 1502 of the Dodd-Frank Act,
the EU CAHRA List, the Heidelberg Barometer, Fragile States Index or similar indices, reports
from the Office of the United Nations High Commissioner for Human Rights or equivalent
institutions, reports issued by the Financial Action Task Force (FATF) (including relevant
country/region reports), as well as reliable market intelligence on high-risk gold and silver
hubs/transshipment centres and jurisdictions with high money laundering risks.

c¢) Mineral Gold, Silver originates from a country with known limited reserves, limited resources or

expected limited Gold, Silver production.
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5. 1.2 {57 4% KU 7 Bl R B 45 B PR Tl T B & s i KYC [ % G 57 4% 347 MR B, &
FEEART:

a) FIFH AT SRR . MOLRIE RSO BREE B, AR S RIBE 2 P I A4 Pk SERR L
AN FEMANVF AR S

b) TR A% SE fx 24 52 75 NI SRR JT 15 18,

c) WA AE 5y 5 Jo He e 28 52 7 NANTEAT A OR300 28 1) 0 Bk 2 B 8 R ) S0V 3 B 2 1 44 B2
Hr;

d) 7RSSR, TN 2556 SR H 1

5.1.2 Supply chain risk identification shall include but not belimited to: The KYC questionnaire in
toolkit is used to conduct the risk identification of supply chain, including but not limited to:

a)Make use of reliable, independently sourced documents, data, or information, identify and verify
the name, actual address, company registration and license information of supply chain customers;
b) Identify and verify the ultimate beneficiary and related party information;

c¢) Confirm that the Gold, Silver trading parties and their ultimate beneficiaries are not included in
any government’ s list of wanted money launderers or known fraudsters or terrorists;

d) Understand the business and predict the purpose of the business relationship.

5. 1. 3 WBE R 2 RVE T LAV R (ASM) 382 KA (LS .

The main focus of material risk is on artisanal and small-scale mining (ASM) or large-scale mining
(LSM).

5. 2 T UG IR G HE B 85 38474025 Classified the supply chain based on risk conditions
NEPRAENEE S TR D PNEE . SN EE . RS SN XS BN

The companyd ivides the supply chain into zero-tolerance Gold, Silver supply chain , high-risk
supply chain, mid -risk supply chain, and low-risk supply chain.

5.2. 1 7 BALR HE R PEHI bR Standards for judging of zero tolerance supply chain
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1 ORI 4 FARR B g i st - b g b X

2) CHIFREE AP FER ARG & 1 Prfil e (BFFEARTERGE . KE. 5EH
AN FE D HAS 2] P [ BUF AN

3) BOFREIE S . FARAYBENIARXT 7 ot SR B F BUE A 11 i 4 5 2 2 A
MUve e« ol 3 R BT . VRSB 707, SO W™ AR, EAR RS ARE
HAE A A 2N, SR Y P e ok s . A E AR, A 5. RN
XS TSNS R AR, B ZNLRIZ B K &

1)The Gold, Silver that is considered to be mining comes from areas designated as a World Heritage
or Reserve.

2)The source of Gold, Silver known as mining or recycling violates internat ional
sanctions( including but not limited to the United Nations, the European Union, the United
Kingdom , and the United States) and it has also been recognized by the Chinese government.

3)The supplier of mining or recycling Gold, Silver, other known upstream companies , or their
ultimate benef iciaries are known money launders, terrorist financing, frauds or terrorists, or have
been suspected of seriously infringing human rights and indirectly support illegal non-national
armed forces. Organization , or deceived the source of minerals.

If zero tolerance is found, it shall not establish a business relationship with the supply of Gold,

Silver , or it must immediately terminate the existing relationship.

5. 2. 2 MR LBMA A1 OECD AHKHNAE , 456 2~ Al SEBRIE O, RFRHLE an 1 fm XU A S B PP b o «
(1) JFURME ARG T e B IS A SRS MR SR AE AL AU 1L X

(2) JFREMRARRET PO EA IR, SHIRA R e, AR~ EFRIER.
(3) JRHEARARIE T C R0 B h T M AR U AR iy MR X, B3 2y PR AR 22 et [X o
FEH
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(4) fER G FARMENHE b 1 2 m) i ol i B A Rl AL T — M VAR LIRSS
v RS B4 L 5

(5) fEPE . HARBENBE P B2 =] s Al 220 Bl 2 =] RS BT A A2 BURBUR A .

(6) fERE <. EARMENHE b 82w B Al 2R B A w2 5 e KU ks 3, 6 an s
ars JEIEL L. HEAZEARM . B, RN S

(7) RIEH ASM.

(8) s H7RA S

(9) R HMEME E B S AR ESG RIE (FERE R REE IR B A Y FE )

1 IR VEPIRR AR — S 2 WA RS, U N B i ) e Dy v MRS e i . AT ] A
NS RIE S AR Bk A, HE AR Bk S, H A RIS R SR BN 48 it
PHEAL Ty, AR, TR AU
5.2.2 According to the relevant regulations of LBMA and OECD, combined with the actual situation
of the Company, the following assessment criteria for high-risk supply chain are specified:

(1) The mined Gold, Silver originates from, has transited or has been transported via a
conflict-affected or human rights abuse high-risk area.

(2) The mined Gold, Silver is claimed to be originated from a country that has limited known
reserves, likely resources or expected production levels of Gold, Silver.

(3) The mined Gold, Silver originates from places where conflict-affected and human rights abuse
high-risk areas are known, or reasonably suspected, to transit.

(4) Gold, Silver-supplying counterparty or other known upstream companies are located in a
country representing high-risk for money laundering, crime and corruption.

(5) Gold, Silver-supplying counterparty or other known upstream companies or their beneficial
owners with significant influence over the Gold, Silver-supplying counterparty are PEPs.

(6) Gold, Silver-supplying counterparty or other known upstream companies are active in a
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higher-risk business activity such as arms, gaming and casino industry, antiques and art, sects and
their leaders.

(7) Material from ASM,

(8) Produced with mercury.

(9) Cause catastrophic injury or highly adverse ESG factors (to the extent that refiners can identify).
When any of the above evaluation criteria objectively exists, the supply chain is determined to be a
high-risk supply chain. The department compliance officer should immediately prepare the
materials and report them to the compliance manager. The compliance manager will then report to
the compliance director, who will approve the implementation of countermeasures, stop the

transactions, strengthen due diligence, and eliminate the risks.

5. 3 ¥ #r#E Evaluation criteria
a) MRPEMT I H LR (Grd. AR A N BRI A KRR FRAE) (5777 RS B Rk
SN SAE I
a) Please refer to the Table Risk Assessment Criteria for Due Diligence Investigation of Gold, Silver
Supply Chain (Mineral Raw Materials, Recycled Raw Materials and Customers) for details of risk
assessment items.
b) M55 2% Risk Level
W ERLE: PRME R=80 7, IR

40 4r <R<<80 73, H X[

R<<40 73, o XU
Mineral raw materials: score R= 80 points, low risk;
40 points<<R< 80 points, medium risk;

R< 40, high risk;
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FABERIE: PEME R) =50 75, (RKU:
30<<R<<50 73, XU
R<<30 73, e AU
Recycled raw materials: score R= 50 points, low risk:
30 <R< 50 points, medium risk;
R < 30, high risk
FH: PPOME R=50 45, R
30<<R<<50 73, XU
R<<30 73, 1 AU
Customer category: score value R= 50 points, low risk:
30<<R< 50 points, medium risk;
R<30, high risk;
5.4 N XFHE it Response measures
a) (RS ARBAZ 5y, FRARIRU o
b) RS EEAC S, B FROURARS . 5 BN vl e 3k HAE E M S il SO 4 i, 7E 6
A Z AR & A E B ER G 4R E52 5) s RGN REAE 6 > H ATEA SR &%
PEUE B SO AR A iy, IR m) RO HAE v KB DL, 45 1k 5 3Ae b . RAREER I
T T RABIRAES. AR FLANET IR e, AR, BAESR: BHE
HISRSLRYS I SO Bl S BoRAZ SO0, WL B, N b — K A ) (B
& FERAR S AR W DR A R D B P AN ATBUR B A% 44 5 S AR A S
o) RS IR Sy, WX, RHHIINAFBL R, 3SFEZANRE LA,
a) Low risk: continue to trade and reduce risk.
b) Medium risk: Suspend trading until it is reduced to low risk.

Communicate with suppliers to promote them to designate and implement improvement measures,
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and continue trading after confirming that the risks meet the requirements of this regulation within 6
months; If the Supplier refuses to provide relevant legality certificates and rectification reports
within 6 months, the Company shall determine it as a high-risk supply chain and stop trading with it.
The specific requirements are as follows:

For Gold, Silver mined on a large scale, Gold, Silver and recycled Gold, Silver mined by manual
and in small mines: Use credible independent source documents, data and information to verify the
situation. From mines to refineries, the revenue owner and government monitoring list information
of every company in the supply chain (including Gold, Silver producers, traders, exporters and
transporters) are required to be verified.

¢) High risk: stop trading, cut off risks, put them on the Company’ s blacklist and prohibit from

trading with the company within 3 years.

BANK BHE. ARMENMNEERIEERS)| Due diligence training for Gold, Silver supply

chain

6. 1 AFEFFEN G BERAENEE B R TREATZAUE BRI, R RN A BB I
IR ELR

6.1 The Company will carry out the specified training for employees in the Gold, Silver supply
chain every year and incorporate the training plan into the annual training plan.

6.2 W M. EARBENEER B TS, el B B BT AT A SR I A

6.2 Employees involved in the Gold, Silver supply chain must attend for relevant training
confirmation through training sign-in.

6. 3 KM PR IRT, AT H~.

6.3 Adopt the method of explanation and teaching, and conduct assessment.
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6.4 BIES . Frill)a, FEAHPMFIIEESE. WA ED b5 DHFERE.
6.4 After the training , the corresponding trainingfile is required. Record preservation saves at least

5 accounting years.

B HENEEW RS Supply chain traceability system

(PR AVAPINA: S ERERS P € SPi B 5/ Ak N P VNI VA EY SHIRER LipSE N S A& T )
Ho— NSRS 2 g 5

7.1 Establish a supply chain traceability system to collect and maintain supply chain information for
each refining batch, including assigning a separate reference number to each input and output:

a) Fa. AR RELEH (Fae. aF—FD

- BeRIHRRE (T FES. AR/FEES. BB

- NEEEMpTHRE;

- JRR N B AR K G N\ B R

b) 4., AR E TEH (4. AE—E)
- AR

- X EE ML

- HE H

a) Upward traceability of Gold, Silver products (Gold, Silver-raw material)

-Gold, Silver-containing material type (mineral Gold, Silver/recycled Gold, Silver);
-Warehousing weight and analysis report;

-Raw material storage date and finished product storage date;

b) Downward traceability of Gold, Silver products (Gold, Silver-customer)
-Customer information;

-Transaction weight and analysis report;

#
N
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-Outbound delivery date;

/N SHERIE IR Retention of Documents Records

8. 1 #2J{ LBMA ZER R B 7870 AU BE R BE SO %, DLUE W] CLIsIRGE 4 K R R I
Maintain adequate supply chain documentation as required by LBMA to demonstrate compliance

with appropriate and ongoing due diligence.

8. 2 PR HE N BEIE I R G %

Keep records of the supply chain traceability system.

8. 3 LRPRAT 5 4o
Records shall be kept for 5 years.

BhK S ARMEMNESENITRN. FW EWFER Reporting procedures for violations

and events in Gold, Silver supply chain

9.1 AwlE4. EARMESEEA O TAE N RWRIUERAT A FOL SRR B ERA, 5T
NE G AT P BRI, SR SR R B AT . SIS A B BRI A A
MATIATIRE, ARG AR e BRANEEE B SNH G TR

If the relevant staff of the company's gold and silver supply chain find any violations or matters,

0

II
i)

they shall timely report to the compliance specialist of the company or the subsidiary company in
writing or by phone. The compliance specialist will timely report the violations, matters and
handling suggestions to the compliance manager, and the compliance manager will report to the
compliance Director of the company's gold and silver supply chain management leading group.

9.2 KIUFAEA R E. FIRGEHG 185 5 0 R GeEs 2 NBURIBIT Ny, Bl SR
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ARV AEBUN U A SR B sl B RSy, BB VR e e <. AR AR SR 7 B A7 A
ekt = R B SN, B S HE N R G RIOC R, A SO SS A SR S .

In case systematic or widespread human rights violations are found in relation to the extraction,

transportation or trade of Gold, Silver, or when suppliers provide direct or direct support to illegal
non-governmental armed organizations, or fraudulently cover up the origin of Gold, Silver or there
are matters such as money laundering or terrorist financing, the relevant salesman shall notify the
supplier of the termination of the contractual relationship.
9.3 KRIFREAFAEA RmE. AR, EMEs 51 R gMel) 2 ABURIEAT A, B4t
PR A ARV R AR BUN B A R Ot EAR AL SCRr, BB WOVRME m s . VAR S el
FAAEVE R B 2 SR B S SR I, SLEDRHMS A 5, XN B AT TR, 4
A PR 48 SRR 72 A TR AR BT RS 5

It is discovered that there may be systematic or widespread human rights violations relating to
the extraction, transportation or trade of Gold, Silver, or when suppliers provide direct or indirect
support to illegal non-governmental armed organizations, or fraudulently cover up the origin of
Gold, Silver or there are matters such as money laundering or terrorist financing, the transaction
shall be suspended immediately, and a special investigation shall be conducted on supply chain
traders to determine whether to continue the transaction in combination with the results of the

investigation.

HBt+%k BHE. ARENER G Gold, Silver Supply Chain Transaction Monitoring

RN FPRERTAE Gy R BRI FE T AR AW T A AN, SR TR 5 T I o (R S 1 1 g A XU
T — 2. X285 B M s P T KU A RO T e Rk, A mI & — i B se 4. A AR
ARBOFIL R UM E B
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The company will review and supervise the process of transaction association throughout to
ensure that the understanding of the supply chain and the risk prediction are consistent during the
transaction. The supervision of transactions is carried out using a risk-based approach.

Therefore, the company obtains and records the following information for each batch of Gold,

Silver received:
(—) W74 Mined Gold, Silver

1. P EEAREE R CRAMRITT) .

2. i/ trizipds (Geby/wisi, Bk .

3. MR AE B gk H 1A%

A UKL R R & TS AR,

1) Estimated weight and test results (from the supplier).

2) Shipping/freight documents (shipping/air waybill, proforma invoice).

3) Import and export forms for high-risk transactions.

4)Archive the corresponding contract record voucher for each payment record.

() [ 44R Recycled Gold, Silver

1. WifidEsE CREMNT)D .

2. filiz/ Bz s Gaty/msias. BAKSD .

3. [IWCEAR L R KU A 1 L, A R ALK 2 P AR AR LSO EAT AR ELEAE, A% S ST fF
M ESART, FEN A TZSESAE, HOA B0 & EES A RS B E L R
1). Estimated weight (from the supplier).

2).Shipping/freight documents(shipping/air waybill,proforma invoice).

3).In case of high-risk transactions in recycled Gold, Silver, the company must require customers to

provide corresponding documents for mutual verification, verify that the documents are true and
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consistent, and conduct a transaction background investigation. If the situation is inconsistent, it
needs to pass an investigation and obtain a written investigation result.

BESATE ML A F S AP K TR, fHa A B S AR PR AT
J5 B AR PP R o 23 ) s 0 P2 30 5 IR DAl 0 365 B B — VRS D v KU S
HEE R E R B S Z RIFFEIER R

Every year, the compliance specialists of each department need to submit a risk assessment
report to the risk control compliance specialist, and the risk control compliance specialist submits a
summary risk assessment report to the senior management.The company’ s senior management has
passed risk assessment,including approving each supply chain assessed as high risk, and

re-deciding whether to continue to maintain a business relationship with itevery year.

(=) | WG 5 i Void cash transactions
1. B 5 7 (Clear trading methods
FEN T W 55 ] FE R BB AL, XS A ST BER. BLSR A AXT Ak S5 F R B 750 R
TR IR AEARBL A2 5 77 Ao
In the company's financial system, it is clearly stipulated that the business-to-business payment

of goods, taxes and other business-to-business needs to adopt non-cash transactions such as

electronic payment and bank transfer.

2. A5 #E{FH4TBusiness operation execution

D\ BRZE: 5% ENESITRER T, WL E %77 X AER AT, FHEY
HARB SRS o SO A 285 B . EEAE S RIS JE i —E WIBR N, K07 8 AR AT He Ik
77 AT B

2) SULEEN: st 53 TR 55 AR I, (L T e S I 62 5 ) E M R ER AR R R
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AN ARATAE T o 7S A TR IS RAT SRS, S 0 TR S5k Al & AR R
1).Contract agreement: In the contract signed with customers and suppliers, it is clearly agreed that
the transaction method is non-cash payment, and indicate the specific payment account number,
payment time and other information. If it is stipulated that within a certain period of time after the
signing of the contract, the buyer shall make payment by bank transfer.

2).Staff training: Strengthen the financial knowledge training for employees, so that they understand
the importance of avoiding cash transactions and the operation process. Such as training how to use
electronic payment tools, fill in bank bills, etc., improve the staff's business level and compliance

awareness.

3. W55 IA1E 5% ¥ Financial monitoring and management

1) Bzt W1 TE S AT AT K, BORRAT IR P e s S A R IS H — 3
[FIESE, 0 B S AIARAT 3 MK S5 58 Gy 0 SR BEAT VRAERZON , BN KI5 5

2) WS T @A NI TR, IR A R A Gl AT, KR S ARSI
WML AIT N R, S AT R, B SR N 5T

1).Fund verification: The financial department regularly reconciles accounts with the bank to ensure
that the bank account income and expenditure records are consistent with the company's financial
accounts. At the same time, the transaction records such as electronic payment and bank transfer are
checked in detail to detect abnormal transactions in time.

2)Internal audit: Establish and improve the internal audit system, regularly audit the company's
transaction records, and check whether there are illegal cash transactions. If found problems, timely

rectification, and investigate the responsibility of the relevant personnel.
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B+—% FHE. AEENEE=FFHZWE Third party audit and supervision of Gold,

Silver supply chain

1L 1 AR N AT 56 =05 STV T S L B8 =7 i k%, R DR EF R icidt

An annual third-party audit shall be conducted by a designated and recognized third-party audit
institution to ensure continuous improvement.

1. 2 BEXF 88 =07 B A UAE S A RE TP R tH KBS TR, 8 M. AR S B A8 PR A 7
I o Fam], FAER IR, e e it . R ST AR

In view of the risks and problems raised by the third-party audit institutions during the audit process,
departments and constituent companies involved in Gold, Silver supply chain management shall
carefully compare the problems and formulate improvement measures, set time limits, assign

responsible persons, etc.

B+ "% 3 Accountability

NESHREBIT 0T adid e AN R T, AR BRARNEZERITR T
B, ARG RE), MRIEFHT ™ EHE, KHE A TS 57 B E 24T AP

If employees of relevant departments and constituent companies of the Company involved in
the Gold, Silver supply chain fail to carry out their work in accordance with the requirements of this
Regulation, resulting in adverse consequences, they shall be dealt with according to the relevant

accountability management regulations of the Company based on the serious circumstances.
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B+H=% #E&. AGMENFEEM ERETHMLE] Gold, Silver Supply Chain Violation

Reporting Communication Mechanism

P A w AR e FARMENBEAN SR TAR N A B LT, B A [ BT Je A b &5 A
B AT IR SRR, AT RS I BT I & R i . R E R B AR 9
Ao, AE 3 AN TARHAREBCER IR TS R TERE, BARRd )y m TRA, X
AR NAB BAORE, AEEATATAT AT R B .

All staff related to the compang’ s internal Gold, Gold, Silver supply chain should report to the
compliance officer of the sector by email and phone in a manner if they find any violations,and then
the compliance officer will report to the compliance risk control officer by email and phone.the
compliance and risk control officer is responsible for handling the ,and responds to employees is
protected during the entire appeal process,the information of informants is kept confidential,and any
acts of retaliation are eliminated.

HA N T A AT e RN BEE B, RN 2 5% 5 A m ] AR
THE, B R A HEAT 254

Suppliers are requested to strictly abide by the company’ s Gold, Gold, Silver supply chain
management system,and all the employees of the society and the company are required to supervise
and report illegal operations.

HFE RS I —FrR (EERIEE R ST E B R R5) , TEAABR . RS R L R
PRERHR S B AR E . FIRTAOTES N TR,

The complainant is required to complete the Supply Chain Responsible Management Appeal Form,
as shown in Appendix I, in any language. The complaint should be submitted via email or mail to

the Company's Gold, Silver Responsible Supply Chain Working Group.
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EMAIL: vyuguang301@126.com
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Address: Room 301 - Supply Chain Responsible Management Working Group, Yuguang Gold and

Lead Group Co., LTD., No. 1 Jingliang South Street, Jiyuan City, Henan Province
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Annex 1
Supply Chain Due Diligence Management Complaint Letter
Name (allow anonymous) Confidentiality or not
Contact number Email

If yes, pls attached the

Third party entrusted or not
letter of attorney

If necessary for certain individuals to be excused from

participation, please list.
Avoidance

Pls list fact and evidence you suffer or may suffer, and other information (You can attach

more additional pages,and pls attached your appeal evidence)

The appeal and solution you hope (Clear and actionable , and we can solve your appeal quickly)

Signature:

Date:
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