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In accordance with the requirements of the ninth edition of the Responsible Gold Guidance and the
second edition of the Responsible Silver Guidance issued by LBMA, to combat systematic or widespread
human rights violations, avoid conflicts, and comply with high standards of anti-money laundering and
terrorist financing, the Company has continuously improved the due diligence management system for
the gold (silver) supply chain, clarified organizational structures and responsibilities, optimized
investigation procedures, and conducted due diligence work through multiple channels. Compliance with
the requirements of the London Bullion Market Association (LBMA) Responsible Gold Guidance and the
London Bullion Market Association (LBMA) Responsible Silver Guidance in 2024 by Henan Yuguang Gold &
Lead Co., Ltd Was summarized in the report.
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Henan Yuguang Gold & Lead Co., Ltd. is a holding subsidiary of Henan Yuguang Gold & Lead Group
Co., Ltd. Which was founded in 1957, Henan Yuguang Gold & Lead Group Co., Ltd. is a state-owned
enterprise in Jiyuan City, Henan Province. Henan Yuguang Gold & Lead Co., Ltd. was listed on the Shanghai
Stock Exchange in 2002 and is the largest lead smelting enterprise, Gold, Silver and recycled lead
production base in China.

The company's independent research and development has formed a group of internationally
leading core technologies with independent intellectual property rights, leading the development of the
industry, participated in the preparation and revision of more than 100 national and industry standards,
obtained more than 200 scientific and technological achievements, and more than 100 patents, two
scientific and technological achievements won the "National Science and Technology Progress Second
Prize".

The production scale of the company's main products such as electric lead, Gold, Silver, recycled lead
and other leading products ranks the industry's leading position. The YUGUANG trademark has won the
well-known trademark in China. The company's leading products "Yuguang" brand electrolytic lead, Gold,
Silver and copper cathode are respectively on the London Metal Exchange (LME), London Bullion Market
Association (LBMA) and Shanghai Futures Exchange registered, YG brand A grade copper was successfully
registered on the Shanghai Stock Exchange. The company's main product production capacity is: lead,

copper, Gold, Silver, and sulfuric acid.
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The Company conducts supply chain due diligence for all suppliers, and requires their Gold, Silver to

be legal and compliant.
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Step 1: Establish strong company management systems
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Compliance Statement:

In the year ended Dec. 31:t2024, we have fully complied with the requirement of
Step 1: Establish strong company management systems.




1.1 A EBSK Company Policy:
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In 2024, in order to establish an appropriate supply chain due diligence policy and governance
structure and to monitor and mitigate the risk of conflict minerals and/or adverse environmental, social
and governance (ESG) factors in the company’ s supply chain, the Company update the due diligence
policy of the gold (silver) supply chain, clarify the due diligence process and scope and make the
procurement policy evidence-based according to the requirements of the new guidance. The policy
specifies that procurement should not involve all threatening financing risks, including those listed in
Annex Il of OECD and identifies environmental, social and governance (ESG) factors to be considered in
the gold supply chain in accordance with the LBMA Responsible Gold Guidance.
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The second edition of the "Gold (Silver) Supply Chain of Gold (Silver) Supply Chain of Gold (Silver)",
which was revised in 2024, passed the board of directors in January 2025, and it will be revised again in
July 2025,and on the company's official website (www.yggf.com.cn/cn/News.aspx?Typeld=10853)
announced the effective operation of the company's gold (silver) responsibility system.
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The Company and its suppliers were required in the policy to strictly abide by the national laws and
regulations on employee rights, environmental protection, fair trade and other laws and regulations and
vigorously engage in the supply chain due diligence to ensure that the sources of minerals of gold and
silver and meet the LBMA’ s due diligence management requirements. Besides, the Company and its
suppliers were also required in the policy to make a commitment to reject gold and silver from high-risk
areas such as human rights violations, support for illegal non State armed groups or public or private
security forces, bribery, non-compliance with government taxes, fees, and royalties, money laundering,
conflict fuelling, non-compliance with environmental and sustainable development legal requirements,
conflict areas, terrorist financing, illegal mining, World Heritage sites, and the use of mercury for mining.
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Compliance statement:

The company established an internal management system in accordance with the "Gold, Silver

Supply Chain Due Diligence Rules", clarified management positions and corresponding responsibilities,
and the company set up one compliance director, one compliance manager and five compliance
specialists.
The company's compliance director is Mr. Miao Honggiang (CFO), the compliance manager is Mr. Yang Xin
(Director of import and Export Department), the raw materials department compliance officer is Mr.
Wang Hongfeng(material purchaser), the import and export department compliance officer is Mr. Zhang
Zhikuan (business manager), Mr. Chao Erwen (Gold, Silver business manager) is the compliance officer of
the Finance Department, and Mr. Zhang Min(refiner plant manager) is the compliance officer of the
refiner plant, Mr. Miao Jun is the compliance officer of warehouse.

Mr. Miao Honggiang, compliance director, has many years of experience in enterprise management.
He is responsible for providing sufficient human resources, capital and other resources for the
construction of responsible procurement management system of Gold, Silver supply chain, approving
cooperation contracts with suppliers, including whether to cooperate with high-risk suppliers, and
reviewing and supervising suppliers after contract signing.

Mr. Yang Xin, the compliance Manager, is familiar with the policy of responsible supply chain and has
many years of experience in purchasing raw materials at home and abroad. He assists senior management
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in fully taking charge of the due diligence affairs of Gold, Silver supply chain and is responsible for all
things in the Gold, Silver supply chain to ensure that the whole Gold, Silver supply chain of the company
complies with risk management regulations and can effectively identify and avoid risks. Responsible for
Gold, Silver supply chain due diligence and risk control training, draft and update Gold, Silver supply chain
policy, provide accurate information to senior management.

Responsible for Gold, Silver supply chain due diligence and risk control training, drafting and

updating Gold, Silver supply chain policies, and providing accurate information for senior managers.
The Raw Materials Department and the Import and Export Department are responsible for the
procurement of raw materials to ensure the long-term, stability and safety of the supply of mineral
powder and raw materials, and refuse to cooperate with relevant enterprises, organizations or countries
in high-risk areas.

The responsibility of the financial compliance officer is to keep all transaction documents intact.

The smelter's compliance officer organizes the production of Gold, Silver input materials and makes a
record of input materials. A closed process is used in the production process to ensure the safety and
traceability of Gold, Silver production and processing.

The warehouse compliance officer shall classify and record Gold, Silver in and out according to the
customer.

In 2024, Yuguang Group strictly implemented the "Gold, Silver Supply Chain Due Diligence
Management System" and conducted risk due diligence on all suppliers. Monitor all transactions to avoid
establishing relationships with high-risk suppliers. At the same time, compliance officers review all due
diligence findings and results, and all Gold, Silver material procurement contracts have been approved by
the compliance director. The Company did not encounter any assessment and punishment issues due to
poor investigation work or false reporting of materials this year.
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Strong internal traceability system
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The company will conduct due diligence on all suppliers, fill out the KYC questionnaire in the LBMA toolkit,
and conduct due diligence on the suppliers according to the company's due diligence process. After the
due diligence is completed, a contract will be signed and the supplier is required to issue a "Commitment
Letter", promising that the raw materials are legal and compliant, and meet the requirements of the
"Supply Chain Due Diligence Management Rules".
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Problem Description:

The company has established a supply chain traceability system. According to the "Responsible Gold
and Silver Guidelines", various sources of precious metals are identified. Each batch of raw materials
transferred to our company is recorded in a ledger. Each standard gold and silver ingot issued from the
warehouse is assigned a unique number, and there is a warehouse ledger record, including the date of
issuance and the weight of the issuance. However, during the initial audit of RCS, it was found that the
company's method for statistics of supplier transaction batches was inconsistent, and it was impossible to
statistically extract sampling batches in a unique way. There were risk factors in the supply chain.
Improvement measures and results

In June 2025, the company decided to use the materials recorded in the financial accounts as the
company's unified statistical method. The compliance team reorganized the transaction list. In July 2025,
it was re-audited and verified by RCS, eliminating this medium-risk factor. Additionally, the company
promised to use the new transaction batch statistics method in the following audit years.
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Problem Description:

The company distributed the KYC questionnaire in the LBMA toolkit to all suppliers. The company
distributed the KYC questionnaire in the LBMA toolkit to all 59 suppliers. After the initial audit by RCS, it
was found that the information filled out by two of the suppliers was incomplete, lacking the information
of the ultimate actual beneficiary. This presented a risk factor.

Improvement measures and results

After the RCS audit, the compliance team strengthened communication with the suppliers and
obtained complete KYC signing documents from these two suppliers. Through the analysis and
confirmation of the obtained KYC information, it was confirmed that the supplier entities held relevant
licenses and qualifications, and their ultimate beneficial owners were not on any government lists of
money launderers, known fraudsters, or terrorists.

1.3.1 3Kl Incoming material

LA FA LA IZ AN, 5T W HER A B R BRI . BN R E A ST A,
EXFEF, L RSB RR b, &St bk gt — D HERR A, BRERIS BT, XA i I s
PEHBAE ]S AT [RISONTER 46 PR A 1 S5 e W BEAT IR, A S LR g S A BT, 1B
RIFR R B Rk, B R EORH R IR SRR B B IR, AR R
—ANME—HIG T, IR RAERE SRR T EURE, e BIE B AR R R I RR AR Y
H#.

The company has a professional transportation team, which is responsible for transporting raw
materials from suppliers to refineries. A compliance expert has set up a compliance expert in the team. He
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will further eliminate risks based on the address of the materials and the address of the transport, track
the Waybill number, track the origin certificate of the main product, and immediately report to the
compliance risk control official whether there is an abnormality and the abnormalities and the compliance
risk control officials. Refuse to receive and deliver or isolate raw materials. Officials should re -inspect the
plant's raw materials as recycled Gold, Silver. Each batch of raw materials shall be performed by the
receiver during the melting and casting process and sample. The date of arrival and the complete date of
the processing and storage procedures should be recorded.
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In 2024 incoming materials and delivery have been strictly managed according to the above
management methods and procedures, and no zero-tolerance supply chain or high-risk supply chain has
been found.
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Problem Description:

In 2024, the company purchased silver ingots from refinery suppliers. After undergoing an RCS audit,
the company failed to fully collect information on the sources of production materials and transportation
routes for the silver ingots, and thus was unable to effectively eliminate the risks in the mineral supply
chain.

Improvement measures and results

After identifying the issues during the RCS audit, the company's compliance team took the following

measures to comply with the requirements of the "LBMA Gold and Silver Responsible Guidelines" and
passed the follow-up audit in July 2025.
1. Collect the compliance qualifications of the suppliers. It was discovered that 4 of them were members
of LBMA's GDL, and they passed the audit by a third-party auditing institution. This analysis indicates that
the materials of these suppliers come from areas affected by conflicts and high-risk regions, with a very
low risk of such materials being sourced from conflict-affected and high-risk areas. Another one issued a
statement letter, stating that its materials all come from its own mines within China. As China is not a
CAHRAs country, after analysis, the silver ingots produced by these suppliers meet the requirements of
LBMA and OECD.



2. Received a statement letter from the suppliers, confirming that the silver ingots they produced are
industrial by-products, and that their material sources do not come from CAHRAs. Additionally, their
procurement process complies with the procurement requirements stipulated by LBMA and OECD.
3. Have obtained detailed information on the suppliers' silver ingots. Collected and obtained the quality
certificates, weight lists of the suppliers' silver ingots, including each batch number, trademark, and
corresponding silver ingot photos, to confirm that the purchased silver ingots are indeed produced by
these suppliers.

Although the company was unable to trace the specific origin and transportation routes of the
purchased materials from LBMA GDL members, we will continue to communicate and keep conveying our

company's demands to the upstream suppliers to obtain more information.
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1.3.2 Process monitoring
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The Compliance Officer investigated the supply chain before signing the contract in accordance with
the Supply Chain Due Diligence Management System included in the KYC questionnaire. The supplier was
able to guarantee that the raw materials were legal, compliant, and satisfied the requirements of the
Responsible Gold, Silver Guidance by signing the Letter of Commitment for the Supplier as an attachment
to the contract when the inquiry was finished.
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The company has established a supply chain traceability system, and each batch of raw materials
transferred to our company has ledger records, including supplier names, transfer date, transfer weight,
and color. Each batch of standard Gold, Silver ingots is allocated to the unique number, and there are
records of lending accounts, including the date of the outbound and the weight of the outbound.

FEMV S IF T, FRA A SRR B PR B IRUE TR, KYC WA RE TR, X
Mt Re AZ B, ARIR B, S5 RATRIKSE AL R ORAE 5 MFELL E.

Before the business, the Company will collect the supplier’ s business license, qualification verification
data, KYC questionnaire and other data. Related records such as delivery sheet, laboratory test sheet,

settlement sheet and bank transfer for each batch will be kept for more than 5 fiscal years.
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The company strictly prohibits the use of cash in all business transactions. It is clearly stipulated in
the company's financial system that for business-to-business payments such as goods payment and taxes,
non-cash transaction methods such as electronic payment and bank transfer should be adopted. In the
contracts signed with customers and suppliers, it is explicitly agreed that the transaction method is
non-cash payment, and specific payment accounts and payment times are specified. For example, it is
stipulated that the buyer shall pay the goods payment through bank transfer within a certain period after
the contract is signed. At the same time, the company strengthens the financial knowledge training for
employees to make them understand the importance of avoiding cash transactions and the operation
process. For example, training on how to use electronic payment tools and fill out bank bills is provided to
improve the business level and compliance awareness of employees. The company has established and
improved an internal audit system to regularly audit the company's transaction records and check
whether there are any illegal cash transactions. If any problems are found, they will be rectified in a timely
manner and the relevant personnel will be held accountable.
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The company incorporates supply chain due diligence management training into its annual training plan
every year, organizing key positions and compliance officers to receive training on the requirements of
supply chain due diligence management, mainly based on the LBMA Responsible Gold and Silver
Guidelines. This ensures that the supply chain due diligence management work is effectively implemented.
On May 22nd and July 25th, 2024, the company conducted two separate training sessions on the contents
related to the supply chain due diligence management system, as well as on the complaint mechanism
and handling procedures. The training participants consisted of 7 individuals, including the compliance
manager and each compliance specialist. Through interactive questioning at the training site, a good
training effect was achieved overall. This type of training plan aims to help relevant employees and
suppliers gain a deeper understanding of the "Gold and Silver Supply Chain Due Diligence Management
System" and related toolkits, procurement guidelines, the company's responsible procurement system
and policies, risk assessment standards, including assessment methods and standards, as well as the
response measures or risk reduction measures to be taken for different risk levels. Through interactive
questioning at the training site, a good training effect was achieved overall.
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1.4.2Internal communication
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A discussion is organized at least once a year within the compliance team to report current
information related to supply chain, and the compliance director will make an annual report to the board
of directors.The communication matters include the daily due diligence management and review of due
diligence work documents for current customers by the Raw Material Procurement Department,
secondary due diligence for suppliers with imperfect due diligence, including sending compliance
specialists to provide guidance to suppliers, and improving suppliers’  due diligence ability on their
upstream and downstream.
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1.4.3 Communication with suppliers
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Before the transaction, the company will clearly inform the other party of the company's responsible gold
and silver supply chain management policies and requirements, issue KYC due diligence questionnaires
and commitment letters to suppliers, collect relevant qualifications and information, track and recover
due diligence questionnaires, and conduct risk assessment. By 2024, the company has completed the
communication of policies and requirements. KYC due diligence questionnaire, commitment letter

recovery and risk assessment.
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The Company established a confidential complaint mechanism with the official website platform
LBMA Column  Chttps://www.yggf.com.cn/cn/News.aspx?Typeld=10853) to announce phone numbers
and email addresses, allowing employees and external stakeholders to express concerns about the supply
chain or any new identified risks, protecting employee privacy throughout the appeals process, keeping
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informant information confidential with prevention of retaliation for any actions. The Company also
provided an internal reporting box, regularly opened for inspection by the compliance risk control officer.
The company has established detailed procedures and processes for handling complaints,and the specific
process for handling appeals is as follows, and has provided training on complaint handling procedures to
the relevant personnel of the responsible management team.In 2024, the Company did not receive

complaints from employees and external stakeholders.
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An appeal will be accepted if it meets any of the following criteria:

It is related to the company’ s supply chain due diligence management;

The company’ s business activities or business relationships have caused or may cause adverse impacts on
stakeholders;

The company’ s business activities or business relationships have violated the requirements specified in
the LBMA Responsible Sourcing Programme for Gold and Silver or the company’ s Mineral Supply Chain
Due Diligence Rules.

Unacceptable Appeals

An appeal will not be accepted if it falls into any of the following categories:

It is unrelated to the company’ s due diligence management;

The appellant cannot provide sufficient evidence or witnesses to support the issues raised;

It is a malicious appeal or an appeal initiated to gain competitive advantages;

If the issue raised in the appeal is beyond the scope of the company’ s internal mechanisms to resolve,
the company will proactively coordinate with external institutions for resolution (Note: This is not a
rejection of the appeal itself, but a transfer of the resolution channel to external parties).

The designated person(s) of the Company's Supply Chain Due Diligence Working Group (hereinafter
referred to as the "Working Group") shall check the appeal email inbox irregularly. Upon receiving appeal
materials, the Working Group shall generally take actions in accordance with the following steps:

Step 1: Confirm Receipt of Appeal Materials

The Working Group shall confirm to the appellant the receipt of the appeal materials in real time.

Step 2: Review Materials and Decide on Acceptance

The Working Group shall review the materials in accordance with the appeal acceptance criteria specified
in Article 1 to determine whether to accept the appeal. It shall notify the appellant of the acceptance
decision in writing (including email or paper document). If the information provided by the appellant is
insufficient to initiate an investigation, the Working Group shall advise the appellant to supplement
additional information within 30 days; otherwise, the appeal cannot be accepted. If the decision is to
reject the appeal, the Working Group shall simultaneously explain the reasons for rejection and submit
the handling result to the Working Group within 7 working days after receiving the materials.

Step 3: Initiate Appeal Investigation (for Accepted Appeals)

If the appeal is accepted, the Working Group shall organize relevant members of the Working Group to
launch the appeal investigation process based on the content of the appeal. This is to facilitate
cooperation with appeal-related parties (the appellant, the respondent, and any other potential
stakeholders if applicable), gain an in-depth and comprehensive understanding of the issues raised in the
appeal, identify more stakeholders related to the appeal, complete an investigation report, and submit it
to the appellant, the respondent, and the Company's Working Group within 60 working days after
deciding to accept the appeal.

Step 4: Resolve Disputes

The Working Group shall join hands with the appellant and the respondent to propose a dispute
resolution plan and procedure acceptable to both parties, and promote the two parties to reach a written
consensus.

Step 5: Supervise Implementation of the Resolution Plan

The appellant and the respondent shall cooperate to implement the resolution plan on which they have
reached a consensus, and the Working Group shall be responsible for supervising the implementation
process.
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Step 6: Close the Case or Terminate the Internal Appeal Procedure

If both the appellant and the respondent accept the implementation result of the resolution plan, they
shall sign a confirmation document for the implementation result, and the Working Group shall decide to
close the case.

If either the appellant or the respondent refuses to accept the resolution plan (as specified in Step 4) or
the implementation result of the resolution plan (as specified in Step 5) after one or more rounds of
consultations, the relevant party may seek external dispute resolution channels, such as third-party
dispute resolution institutions or experts. In such cases, the company's internal appeal procedure shall be
terminated automatically.

The Working Group shall notify the appellant, the respondent, and the Company's Working Group of the
final result of the appeal procedure.

Step 7: Archive and Preserve Documents

For all accepted appeals, the Working Group shall archive and preserve relevant documents, including the
appeal application, investigation report, written consensus on the resolution plan, and confirmation
document for the implementation result.
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Step 2: Identify and assess risks in the supply chain
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We havefully complied withStep2: Identify and assess risk in the supply chain
The frequency of risk assessment is once a year.
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The Company strictly abided by the requirements of “identify and assess risk in the supply chain” in
Step 2 of LBMA Responsible Gold, Silver Guidance, developed criteria for determining zero tolerance
supply chains and high-risk supply chains, and formulated procedures for handling the identified risks,
fully identifying and evaluating risks in the supply chain. In 2024, zero tolerance supply chains and
high-risk supply chains were not found.

2.1 JFRMNERPAE, RAEERK

2.1Conduct supply chain due diligence to identify potential risks
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According to Annex Il of the OECD Due Diligence Guidance for Responsible Supply Chains of Minerals
from Conflict Affected and High Risk Regions and adverse ESG factors extended to the supply chain, Gold,
Silver smelting company identified relevant risks with close attention to Gold, Silverfrom areas such as
non-compliance with environmental and sustainable development law requirements, human rights
violations, armed conflict, illegal mining, exploitation and utilization of mercury, and from World Heritage
sites, as well as for bribery Gold, Silverfor money laundering, terrorist financing, etc. The Company
established a supplier file for each supplier for filling in a KYC questionnaire, completed the establishment
of the supplier file before signing a contract with it, and performed a risk rating on it.
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Before the cooperation, the company conducted due diligence investigations of all suppliers. The risk
evaluation rules covered the three dimensions of location risk, corporate risk, and raw materials risk. The
location risk can be referred to the international sanctions list recognized by the Chinese government,
Dude-Frank -Frank. Article 1502 of the bill, the European Union's CAHRA list, Heidelberg barometer, the
fragile national index or similar index, the report of the UN High Commissioner's Office or the same
institution, and the financial action group (FATF) (including related countries/regional reports) 2.
Regarding the reliable market intelligence of high -risk Gold, Silver centers/transshipment centers and
countries/regions of high money laundering risks, fill in the KYC questionnaire, and request partners to
provide partners with relevant qualification certification documents that meet the requirements of the
supply chain investigation and management system. Basic situation, shareholders' information, providing
raw materials and origin and origin, precious metal type, settlement method and other information, and
extend the supply chain survey as much as possible to the upstream of the supplier. For the supply of zero
tolerance supply chain, high -risk supply chain, Business refuses to cooperate.
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In the process of cooperation, understand and evaluate the dynamic business activities of suppliers,
and continue to track and investigate the information of suppliers. Give full play to the role of the network,
and use websites such as enterprise Chacha and China Implementation Information Disclosure Network to
inquire about domestic suppliers' qualifications, breach of trust, litigation, and penalties. Our company
has conducted special due diligence on all suppliers and no high-risk customers have emerged during
2024.

DAL BTG 2 e & BN A2, N [ A7 5T B O T (N R AT DAL, A A B
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The above investigation and assessment were attended by members of the complianceteam, who
evaluated suppliers from their respective areas of responsibility. The Compliance Risk Control Officer
summarized and reported themto the Compliance Director for comprehensive review.
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At the end of the year, the Compliance Manager summarized the supply chain due diligence work in
2024, formulated a plan for the next year’ s work, and formed a compliance report. After being reviewed
by the Compliance Director, it was publicized on the public website.

2.2 RFIFE DAL R XL N

2.2ldentify zero tolerance supply chains and high risk supply chains
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In accordance with the Responsible Gold, Silver Guidance and Annex Il of the Due Diligence Guidance
for Responsible Supply Chains of Minerals from Conflict Affected and High Risk Regions, the Company
developed assessment criteria for zero tolerance, high risk, medium-risk and low-risk supply chains,
extending to adverse ESG factors in the supply chain. The risk assessment rules covered three dimensions:
location, supply chain, and material type.
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Problem Description:

The company uses the CAHRAs identification tool to identify and assess the risks of its annual
purchased materials. After the initial audit by RCS, the determination resources of some dimensions of
the original identification tool of the company's CAHRAs need to trigger two conditions to trigger a
warning signal. The company's supply chain has risk factors.

Improvement measures and results

After the initial audit, the company's compliance team adjusted the determination standards of the
company's CAHRAs. That is, as long as one resource triggers a warning signal, the country/region will be
determined as a CAHRA. Then, the updated identification tool is used for judgment. It was identified that
Mexico triggered a warning signal. In June 2025, the company conducted enhanced due diligence on two
large mines in Mexico. After the follow-up review and data verification by RCS in July 2025, this risk factor
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was eliminated. The company will continue to implement strict risk management and monitoring
mechanisms to ensure the transparency, traceability and compliance of the supply chain, and will
regularly optimize the due diligence process according to the latest standards of LBMA.
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According to the zero tolerance supply chain evaluation criteria specified in the Supply Chain Due
Diligence Management System, supplier identification was conducted. During the year 2024, the raw
materials purchased by the Company did not come from regions designated as world heritage or
protected areas, did not come from countries that violate international sanctions , did not have supply
counterparties, other known upstream companies, or their ultimate beneficiaries were known
money launderers. There were no fraudulent or  terrorist individuals suspected of committing serious
human rights violations without non-state armed organizations that directly or indirectly supported illegal
activities as well as fraudulent misrepresentation of mineral sources.

gi b, 2024 SEFEMIRR KL R DA BELNBE, P A RIWA & AT .

In conclusion, no zero-tolerance supply chain or high-risk supply chain was found during 2024, and all
procurement was conducted in an orderly and compliant manner.
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2.3Notes on enhanced due diligence
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Enhanced Due Diligence Procedure for Mined Materials (Gold and Silver)

To standardize the procurement management of mined gold and silver materials for the company,
effectively identify and control various high risks in the supply chain such as conflict impacts, human rights
violations, money laundering, and crimes, this Enhanced Due Diligence Procedure is hereby formulated
(this procedure is not applicable to the procurement of recycled materials for the company). It clarifies
the scope of application, investigation processes and tools, competency requirements for assessors, and
assessment cycle to ensure the compliance and sustainability of the supply chain.

I. Scope of Application: Definition of High-Risk Scenarios

The Enhanced Due Diligence Procedure shall be initiated when gold and silver materials meet any of
the following circumstances:

The source, transit route, or transportation route of the materials involves conflict-affected areas or
areas with high risks of human rights violations;

The materials are claimed to originate from a country with known limited reserves, limited resources,
or expected limited output of gold and silver;

The materials clearly originate from conflict-affected/high-risk areas for human rights violations, or
there is reasonable evidence to suspect that they are transited through such areas;

Upstream companies in the supply chain (including direct suppliers and other known partners) are
located in a country with high risks of money laundering, crimes, and corruption;

The beneficial owner of an upstream company in the supply chain is a politically exposed person
(PEP);

Upstream companies in the supply chain actively engage in high-risk business activities, including but
not limited to arms trading, gambling industry, antique and artwork trading, diamond trade, and
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religion-related commercial activities (including commercial behaviors associated with religious leaders);

The materials are procured from ASM (Artisanal and Small-Scale Miners);

Mercury is used in the production process of the materials (a production method that does not meet
environmental protection and safety standards);

There are catastrophic harms or highly adverse ESG factors in the material supply chain (and refiners
can clearly identify such factors).

. Investigation step and Tools

3.1 Preliminary Handling After Triggering High-Risk Signals

After identifying high-risk signals, the company shall communicate the requirements of this
Enhanced Due Diligence Procedure to direct suppliers in accordance with the requirements of the LBMA
(London Bullion Market Association) Responsible Sourcing Programme for Gold and Silver;

Direct suppliers shall use the on-site assessment tools in the LBMA Refiner Toolkit to conduct further
due diligence, and submit the investigation results, relevant supporting materials, and reasonable
explanations within a specified time limit;

The company shall review and assess the materials submitted by suppliers. If the materials meet the
standards of the LBMA Responsible Sourcing Programme, the risk level of the supplier may be lowered,
and normal business relations shall be resumed.

3.2 Establishment and Responsibilities of the Risk Assessment Team

(1) Core Responsibilities of the Team

If a direct supplier fails to conduct enhanced due diligence in accordance with the requirements of
Clause 3.1, or fails to submit materials/reasonable explanations within the time limit, the company shall
immediately suspend business relations with the supplier;

If the company is unable to conduct independent on-site assessments due to objective constraints, it
may participate in industry collective actions or entrust a third party to conduct on-site assessments.
However, the company shall retain the right to supervise the assessment activities and make decisions;

If the scope of information collection through industry collective actions fails to meet the company's
assessment needs, the company shall conduct on-site assessment activities in a timely manner.

(2) Competency Requirements for Assessors

To ensure that assessors have appropriate competency levels, professionals with knowledge and
skills in the following fields shall be engaged:

The business environment under assessment (e.g., language proficiency, cultural sensitivity, etc.);

The substantive situation of conflict-related risks (e.g., human rights, international humanitarian law,
corruption, financial crimes, conflicts and conflict financiers, transparency, etc.);

The nature and form of the mineral supply chain (e.g., mineral procurement, etc.);

Professional knowledge of relevant risks under assessment (e.g., human rights, various labor rights,
security, health and safety, etc.);

Methods for identifying actual and potential adverse impacts;

Knowledge of international and domestic standards related to risks and adverse impacts;

Various standards and procedures in this Due Diligence Guidelines.

3.3 Research Methods

(1) Document Review

During on-site visits, relevant management documents shall be reviewed, including but not limited to
the miner supplier's records, transportation documents, production records, and warehousing receipts;

(2) On-Site Visits

=
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The Risk Assessment Team shall understand the situation of raw material mining, security, and
transportation through on-site visits, including checking whether there are public/private security
personnel, non-state armed groups, etc. at the entrances and exits of the supplier's plant and along the
transportation routes, as well as whether there are acts such as illegal control, illegal taxation, or
extortion;

(3) Stakeholder Interviews

The Risk Assessment Team shall understand whether the supplier complies with the company's
supply chain due diligence management policies through interviews with management and employees.

[ll. Assessment Cycle

Information shall be maintained and updated regularly;

After the company identifies and triggers high-risk warning signals, the assessment shall be
completed within 6 months after communicating with the supplier or other relevant parties to formulate
an on-site assessment plan;

The validity period of the on-site assessment conducted by the company is 12 months.
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Problem Description:

After the initial RCS audit, it was found that for some dimensions of the company's CAHRAs
identification tool, the triggering resources for generating warning signals needed to reach two levels.
There were risk factors in the supply chain. After the initial RCS audit, the company adjusted the
determination criteria for its CAHRAs, that is, if any one resource triggers a warning signal, the
country/region would be determined as a CAHRA. Then, the updated identification tool was used for
judgment, and it was identified that Mexico triggered a warning signal.

Improvement measures and results

The company's compliance team initiated an enhanced due diligence procedure, requiring the

company's direct suppliers to conduct an enhanced due diligence on their mines. On June 2025, on-site
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visits were conducted for two mines in Mexico, and a signed report was formed. Through the enhanced
due diligence, the company obtained the following information:

1. Detailed information of the mineral source mines. Signed on-site assessment reports, photos, mine
codes of conduct, anti-bribery policies, human rights policies, responsible procurement policies,
comprehensive health, safety, environment and community policies, modern slavery reports, tailings
situation explanations, transportation routes, anti-money laundering, ESG sustainable development and
other document materials. After analysis, all the mines were legal operating entities, and the ultimate
beneficiaries were not included in the sanctions list or money laundering list, meeting the OECD and
LBMA responsible procurement requirements.

2. The conflict species were not related to the minerals. The conflict in Mexico in 2024 was caused by drug
trafficking groups due to drugs, not because of the minerals. The analysis suggested that the impact on
the company's mineral supply chain was low.

3. The transportation routes did not pass through conflict areas. The armed conflict in Mexico in 2024
occurred in Sinaloa, and the company's mine for purchasing ore was located far from Sinaloa, and the
transportation route from the mine to the loading port did not pass through Sinaloa.

Through on-site assessment, combined with the above collected information, the company
confirmed that the mines met the regulations of the LBMA Responsible Gold and Silver Responsible
Guidelines in terms of human rights, governance, anti-money laundering and anti-bribery, ESG sustainable
development, etc., and were verified by the RCS follow-up audit in July 2025, eliminating the risk warning

signal for Mexico.

% 3 B RIHIFSERESR SR SN TR B XU
Step 3: Design and implement a management strategy to respond to

identified risks

EAEHEEXR.

Compliance Statement with Requirement:

RAFICEEETE 3 B BrHME LB B AR P RA BT RS .

We have fully complied with Step 3: Design andimplement a

management system to respond to identified risks.

O3 )T USRS B BB HEAT 70 T R DA L e R BEN B L b RS AR B R U A
NFE. AT FEREIES LBMA B R TR 5 = “ Bt IR S SR R NI VR R XU 2
Ko 2024 FARKIMEARZL . W HENIEE, PRI A SR I b 5 XU 6 2 135 It

The Company strictly abided by the requirements of “design and implement a management strategy
to respond to identified risks” in Step 3 of LBMA Responsible silve rand Gold, Silver Guidance. No zero
tolerance risk and high risk were not identified and assessed in 2024. Therefore, no supply chain risk

mitigation measures were taken.

2 DL R R T A R R B U R B, A R 2 L RS IR B 5 A E T A ER R
When a supplier was found to belong to a zero tolerance supply chain or a high-risk supply chain, the
Company immediately stopped or suspended the cooperative relationship with its partners.
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SEALLE R RS, W HEAT ARG D, IR RORERZEIA), 0 ey LSRR A 7 ) B < SR AT B0
Mg, JEAESAR R 5 F A B B R XIAE TR AR R SO B R RS e S U R
EAE Ay KRR AL, UGS, BMUER, BMgRS, r XIAETG

After suspected high-risk incoming materials are received, they were separately registered and
notified to the Refining Workshop. Finished Gold, Silver produced fromtheir raw materials were
separately numbered, and stored in the vault in zones with other finished Gold, Silver.All incoming
materials violating environmental and sustainable development principles were regarded as
high-risk incoming materials, registered separately, smelted separately, numbered separately, and
stored in different regions.

3.1 BRI KU e XU RS 1 2 SR

3.1Involve riskmanagement strategies in identifying risks
On AR KU AL 8 T U BB mE , Z2IE KR, B RR. JEFFRAR.

The Company determined a risk management strategy based on risk assessment, including terminating,
suspending, and maintaining relationships.

3.1.1 FIAZKIER R, B

3.1.1Confirm termination of relationship and avoid risks

R SRAG R BRI R AL N R A AE S ST, R . M ERIDARL. BB SR
A B 5K s R DL SO T RIS AT R AR kIR i 2R, NAZRI 5 RN b S0k X T2 kG 1E 1
BERIR, 2 ) AR 5 ] A Ao Y VR SR, 1A SRER T I LBMA 4l LR 1K 0L .
In case that the supplier involved in money laundering, terrorist financing, serious human rights violations,
direct or indirect support for non-state armed groups, and false statements about the source of minerals
is found in enhanced due diligence, the Company should immediately terminate cooperation with the
supplier. For suppliers with cooperation terminated, the Company shall report such situations to relevant
departments and LBMA in accordance with applicable domestic and foreign legal requirements.

3.1.2 FHINEER R, EEERC 5 I R Ffi XU

3.1.2Confirm the suspension relationship and reduce risks during

suspending transactions

R sRA R BRI A AT B i PR BE A N R AFE S kiR, Bl £ SRl B . P EARIUAAL. BRI
PR AP E R BIA . X VR IEHEAT 2 ARPRIE DL S R AEME ESG SEMA TG L, 27 N S At
NG T AL SR JEURE, B BSRECE £ 1045 BANESE . — BALN IR ME T RRBEWIB MBI Ah 7e 15 B /8
BN AR ESG REMAAE L T R AE G i OB, A i A R At Je AT AR R AT
In case a supplier is suspected of involvement in money laundering, terrorist financing, serious
humanrights violations, direct or indirect support for non- state armed groups, misrepresentation of
mineral sources, and catastrophic ESG impacts during enhanceddue diligence, the Company
should suspend the procurement of raw materials from the supplier until more information and evidence
are obtained. Once the supplier provides supplementary information/data to refute initial suspicions, or
responds promptly and appropriately to address ESG impacts, the process can be resumed with the

%23 70 3L 28 W



approval of the Compliance Director.

3.1.3 BHINRIFEBUHTHRIFIRR, FEAEEAT 5 1 [F B R XU
3.1.3Confirm that the relationship with the improvement plan is

maintained to reduce risks during continuing the transaction

U SR A AR R R BT AE [P) A AE D B, EO B X A R U EAT A VR 1 R A
BRIR . NGB S BUR B AN VERUE I 2 B SR L @, 24, S5l Andk DO e
T3 SEAKREARAT 7T BeAE 1 AN SE R B ESG RIS, £ IV 1 42 (3t 60,25 FP iy X ) R e 1) 2 £ X
Bk i %, FFaaMasE iz, SIS AtHEs 2 =T LS N E TR B SRR RS
PTG A bR 2T EAUEVE 2 i BTG T AR AT 5 20 58 B H 3

A supplier can provide a risk solution including a clear improvement plan and schedule in case no
potential issues are identified or a small number of issues exist, including bribery, non-fraudulent
misrepresentation of mineral sources, non-payment of taxes and royalties payable to the government,
serious violations of environmental, health, safety, labor, and community related local legislation, or ESG
risks that are highly likely to have a significant adverse impact during enhanced due diligence. In addition,
the Company can establish a normal cooperative relationship with the supplier after being reviewed by
the Compliance Risk Officer and approved by the Compliance Director. Risk solutions should include clear
performance goals, performance evaluation indicators based on quantitative and qualitative analysis as
well as reasonable completion dates.

3.2 XS R

3.2Risk management strategy

3.2.1 B¥ESEtTR)

3.2.1Monitoring improvement plan

FTWAERREN, BA RSN EERFC R, PAT SEETHRINS, X552 5 AR J7 SRR A R
MG I T YR VAL AR 5 S ) R A o S A

Based on the principle of integrity, measures such as measurable steps, performance monitoring,
regular reassessment of risks, and regular reporting to the Compliance Director were taken against
counterparties when the Company maintained relationships with suppliers and implemented
improvement plans.

RIS M 000 28 20> I T4 SE it 5O E Rl B 75 A P, 0 T DRI 14 B8 KR AT 68 8 ) e A e
RAEANN AR,  EET )5 R Set R e it . (B X0PAE 9%, DA E 7E A LE H 3]
A6 I A5 UG 50t (CQd@d Mar ik e MeiafEHE) .

Significant and measurable improvement measures to eliminate risks in risk monitoring should be
identified at least within six months of starting implementation of the improvement plan. Based on the
progress achieved over the past six months, additional measures were specified in the revised
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improvement plan. Performance was formally evaluated to determine that measures were properly
implemented by the deadline (e.g., through independent audits, subsequent on-site visits, or remote
reviews)

RIS Sy, B SRR A, Wb T BUHUG . B AR EFRELA Rt H N,
VAL SZSEMI S8 =07, Far RAEMIZEER .

In order to facilitate monitoring activities, stakeholders were consulted, such as local government
agencies, upstream companies, international or civil society organizations, and affected third parties, as
appropriate, to fully leverage the role of the network.

TEBUHE R R IHSLH 6 DA B 5, 2okt A IR e vl 75 1 oot 7 UERI I, 2 S5 1R R,
LB P o B A TR o A B RURS AN 50 R I 2 iR s 25 1R &R

When improvements were insufficient or there were no quantifiable changes to justify after the
initial six months of the improvement relationship, the partnership was put on hold until the supplier
complied with the improvement plan. After fruitless attempts to lower risk and enhance performance, the
partnership was terminated.

A 2024 FHPJIIRRALE R, I ILHE N RS 75 ZEAT XU 22 RS PR SRS o AT N R A
TERRHRFREEM RIFIEIER R, HARMIA L, EFRANEIL.

According to the due diligence results in 2024, there was no management strategy for suppliers
requiring risk mitigation. All supplier partnerships were ongoing and good without any termination or

suspension of relationships.

3.2.2 EHEIIHE SRR, DAAGRHXREE
3.2.2Regular reassessment and continuous monitoring to ensure effective

risk management

S5 F1 T ST SR BE R B A5 BRI T A AR SR 00, RREE AR AT 5 5 SR OF HEAT AR P AL S B R R 2
P, DAduE R kst a1k
The Business Department assumed responsibility for gathering all updates to supplier data, regularly
tracking transaction outcomes, and completing annual supply chain due diligence and reevaluation to
determine whether to continue working together.

KIG R SR RHE IS S N A AR A ST R, e N AT
PR, AT RE R, MEPAT HERSRF, e BN, AT Ik 5
FEFP, AL Bk

Each batch of purchased raw materials was monitored by a Compliance Officer during the
transportation, warehousing and storage, production, and payment processes. The storage process was
followed by the product storage process, and warehousing was reviewed by a Compliance Officer with the
warehousing joint signature process followed. The confirmation by a Compliance Officer was followed.
The payment process was followedby the economic joint signature business approval process, and
reported to the Compliance Director for approval.

3.3 EHHE

3.3Periodic reports



O F) ST AR VAR AR T I EERAH R e Atk B RE Y, AL s D T R R & AR
S HOENEE SRR B RS X, PPy RS BN R, 21125 5 I EikG

B AR IR R . 2024 A F PIAT SRR REAT 1R DEAY A R B OO DAl £ R AT
e JFAEMERERZ TR, 6 EHE SRR, REGMBRSH A, B REQIF ML
EnAi.

The company has established a risk assessment reporting system and the corresponding approval
and signing procedures , and the compliance specialist will report the due diligence work of the
department to the compliance manager on a regular basis. When it was found in the supply that chain
investigation coming from a high-risk area was assessed as a high-risk supply chain, the transaction was
stopped and reported to the Compliance Director for approval before being reported to the relevant
government departments. In 2024, the Company conducted a risk assessment for all suppliers, and The
Compliance Risk Officer summarized the assessment results and submitted a report to the Compliance
Director. After the review by the Compliance Director, the report was submitted to the Compliance
Committee for approval and was published on the public website after approval.

3.4 AR E

3.4 Retention of Documents Records

I8 LBMA ZOROREA 7870 AL RIEE SO IE 5%, DAIEW] s 2 S R sk i R PR A . PR B BN
BB RGWICEK, WRRAF 5 F.

Maintain adequate supply chain documentation as required by LBMA to demonstrate compliance
with appropriate and ongoing due diligence.Keep records of the supply chain traceability system.Records
shall be kept for 5 years.

F 4w BHMIKB=J7H it

Step 4: Arrange for an independent third-party audit of the supply chain due diligence

R«

BNZEFEEND: ZHMIINE=T%

Compliance Statement:

We have fully complied with Step 4: Arrange for an independent third-party
audit of the supply chain due diligence.

IR :

b= W i B Ay 2024 1 H, WG CCAE EMEAEREE T Mo
https://www.yggf.com.cn/cn/News.aspx?Typeld=10853. AHEFRF LN HE 7 E 2024 4 12 A 31
HI1& 45, & SLR Consulting Limited(RCS Global)i#t 17 & Hi 45ilE

Compliance statement:
The last audit was performed in Jan 2024, and the audit report has been uploaded to our official website
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https://www.yggf.com.cn/cn/News.aspx?Typeld=10853.
We have prepared the annual compliance report before December 31, 2024. And request Rui Sheng
Consult Service (Shenzhen) Co., Ltd. for reasonable verification.

¥ 5 HNERFEERE
Step 5: Report on supply chain due diligence

R«

BNZEFEERD: HNERRAERSE

Compliance Statement:

We have fully complied with Step 5: Report on supply chain due diligence

BRI

AT & AR BE R FEBUR A1 T A S o] szt (i B 5 R BRI A BUR,, F2 7, ik REANE LA
A IBMA AR & AR E M P Rr e BRI 2 E B A B0, 1ZBUE A 7R A &) W ok
https://www.yggf.com.cn/cn/News.aspx?Typeld=10853 [ #£ 51,

Compliance statement:

Further information and specific details of how to perform due diligence systems for supplier chains,
procedures, processes and controls have been implemented to align to the specific requirements in the
LBMA Responsible Gold, Silver Guidance have been set out in our Gold, Silver supply chain policy, which is
available on our company website https://www.yggf.com.cn/cn/News.aspx?Typeld=10853.

Part IV ZE &4
Conclusion &5t

B B 254 Management conclusion

LEIEHZE 2024 4F 12 [ 31 H ARG EERE 1, Sl VA RE B RS, R, WML
B, AT LBMA fi ST FURTE IO ZOR . 2024 FIRATE M 583 KYC A G Inss B LA
B, G BRI R AR, il LBMA S ER AR TR, LT LAKER .
[F B A SO T Reg ok, IF B e SR NSRBI T A A IE RS R AT 4% . RRELH 2 LBMA 5%
ERE FARIR R K .

In the report year ending December 31, 2024, our company implemented effective management systems,
procedures, processes and practices to comply with the requirements of the LBMA Responsible Gold and
Silver Guidelines. In 2024, we improved the KYC questionnaire and enhanced due diligence measures,
reducing the overall supply chain risk of the company to a low level. In order to meet the requirements of
the LBMA Responsible Disclosure Guidelines, we are now disclosing this information.

At the same time, our company is committed to continuous improvement and will regularly monitor all
corrective measures identified internally. We will continue to meet the requirements of the LBMA
Responsible Gold and Silver Guidelines.

H.fih Other report comments

N SR A A 2 A B AR T ) BT R AT A S5, T BEIN $R 4T FL 15 +86-3916665799 B IA Y
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THRE A yangxin999@sina.com S FHATEE R .

If users of this report wish to provide any feedback to our company with respect to this report, Please
contact +86-3916665799 or send email to yangxin999@sina.com

=
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